J Result Update Q4FY23
. LARSEN & TOUBRO LTD

Kyon ki bhaiya, sabse bada rupaiya. CMP INR 2,242.8
12th May 2023

Key result highlights:

Bloomberg Code LTIN
* L&T reported a consolidated revenue YoY / QoQ growth of 10.4%/ 25.8% to INR 58,335 cr aided by

No of share O/S (in Cr) 140.5 strong execution of a large order book in the Infrastructure Projects segment and robust momentum

Market Cap (in Rs Cr) 3,10,154.6 in the IT&TS portfolio.

Face Value (in Rs) 2.0 * EBITDA reported at INR 3,435 cr giving a jump of YoY / QoQ growth of 5.0%/ 25.6%. The EBITDA

Dividend Yield (%) 10 margins for the quarter was at 14.3%.

52 Wk High/Low (in Rs) 2,416.4/ 1,456.2 * The PAT for the quarter stands at INR 781 cr YoY / QoQ growth of 7.7%/ 45.8% . The PAT includes an
exceptional gain of INR 97 cr (net), attributed to profit on divestment of the Mutual Fund business of
the Financial Services segment partly off-set by a one time charge due to remeasurement of the

Shareholding (%) wholesale loan assets of the Financial Services segment at fair value.

Government 0.2

Institutional 63.3 Highlights for the year:

Publi 36.5

. * Strong execution momentum in Hydrocarbon, Hi-Tech Manufacturing and IT&TS.

Total 100.0

*  MCO expense variation is reflective of activity levels and revenue mix
* Resource augmentation and salary hikes across businesses drives staff cost
* SG&A reflective of lower credit cost in FS

* Drop in EBIDTA margin primarily due to cost pressures in Projects portfolio
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Kyon ki bhaiya, sabse bada rupaiya.

VERTICAL PERFORMANCE

Major segments for Larsen and Toubro noted to be Infrastructure Projects, Energy Projects, Hi-Tech Manufacturing, IT & Technology Services, Financial
Services, Development Project and others.

* Revenue from Infrastructure Projects reported to be at INR 31,549 cr grew 4.3% YoY and 42.1% on QoQ basis. The infrastructure segment of the
company had a good year in terms of order inflows, reporting a growth of 25% YoY at INR 1,171 bn. The growth was driven by multiple large value
orders across all sub-segments. Heavy civil infrastructure, water and effluent treatment, and minerals and metals performed well with the receipt of
prestigious orders, while the power transmission business benefited from renewable opportunities in the GCC region. However, transportation
infrastructure saw a decline in order inflow due to deferral of targeted prospects. The order book for this segment as of FY23 is at INR 3 tn with a
book bill of around 3 years. The Q4 revenues registered a growth of 5% over the comparable quarter of the previous year, and the EBITDA margin for
the quarter and year remained subdued due to a largely government-public centered tendered projects under execution and input price pressures.

* Total Income for Energy Projects is INR 7,929 cr increased by 17.0% YoY and 24.9% on QoQ basis. The energy projects segment of Larsen and Toubro
received multiple domestic and international orders for hydrocarbon and power. The hydrocarbon business improved the order book while thermal
orders were deferred. The order prospect pipeline for this segment is INR 3 tn in FY24. The Q4 revenue growth of 18% largely led by the execution
momentum in hydrocarbon. The improvement in EBITDA margin for the quarter and full year is largely a function of execution cost savings and
favorable customer claim settlement in hydrocarbon.

* Revenues of Hi-Tech Manufacturings grew by 24.6% YoY and 24.6% on QoQ basis to INR 2,321 cr. The segment includes heavy engineering and
defense engineering businesses. The growth in Q4 and full year revenue is largely attributed to higher progress in the refinery business of heavy
engineering and execution ramp-up of selected projects in the defense engineering business. The order prospect pipeline for this segment is INR 252
bn with a share of defense around 78%. The order book for this segment is INR 262 bn as of FY23. Margin variance for the quarter and full year is
largely due to job miss and execution delays arising out of supply chain issues, respectively.
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Kyon ki bhaiya, sabse bada rupaiya.

VERTICAL PERFORMANCE

* Revenue from IT & Technology Services reported to be at INR 10,739 cr grew 1.3% on QoQ basis and 21.9% YoY basis. L&T's this segment saw a
revenue growth of 21% in Q4 and 26% for the full year, reaching INR 106 bn and INR 407 bn, respectively. The merger of LTI and Mindtree has
positioned the entity to compete for larger deals and benefit from cost and revenue synergies. Margin decline for the quarter was due to higher staff
costs, while for the full year, it was impacted by higher employee costs and one-time integration expenses. Further details are available in the public
domain as both companies in this segment are listed entities.

* The Financial Services segment's revenue for the period was INR 3,116 cr registering growth of -6.9% on QoQ basis and 5.2% YoY basis. Highlights for
Q423 included improved net interest margin, lower credit costs, and better asset quality. The strategic focus was on portfolio reorganization and
improving the ROA. The company aims to become a top-class digitally enabled retail finance company and has sufficient growth capital available on
the balance sheet.

* The Development Projects segment includes NABA Power, Hyderabad Metro, and Uttaranchal hydel power. NABA Power contributes most to the
revenue growth, while Hyderabad Metro has seen an increase in ridership. The revenue stands at INR 1,232 cr having growth of 11.3% and 12.4%
QoQ and YoY basis respectively. The segment margin in Q423 increased primarily due to NABA profits. Other segments include reality, industrial
world, smart world, communications, construction equipment, mining machinery, and rubber processing machinery. The Q4 and FY23 growth in this
segment is mainly in reality, rubber processing machinery, and construction equipment and mining machinery. LMT IDPL's profit consolidation has
been discontinued from Q423.
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Concall Highlights:

* The company has achieved record-high order flows and a strong order book, with revenues growing by 17%. It has also
successfully merged subsidiaries and entered into agreements and partnerships to expand its business.

e The company's reality business is expected to continue growing in residential and commercial formats, while order inflows
increased by 19% and the prospects pipeline for FY24 is at INR 9.73 tn.

« The infrastructure segment saw growth in order inflows due to prestigious public space orders and others, with an order book of
INR 2.845 tn as of FY23. The energy segment's hydrocarbon business improved the order book, but the thermal power segment
faced deferrals.

 The high tech manufacturing segment's defense engineering is driven by the government's push for indigenization, while heavy
engineering ordering was impacted by differences.

e The company commissioned a pilot green hydrogen plant, marking its entry into the green hydrogen business, and its energy
finance subsidiary will transform into a retail-oriented, digitally enabled business.

* The speaker also mentioned the company's gross debt to equity ratio, return on equity, and net working capital drop, highlighting
its financial performance and potential areas of improvement.

VALUATION
At the CMP of INR 2,242.8, the stock is trading at 24.9x FY25 P/E
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Financial Summary

Figures in INR Cr

Revenue from Operations
Employee Cost

Employee Cost To Sales (%)
Other Expenses

Other Expenses To Sales (%)

EBITDA

EBITDA Margin (%)
Depreciation

Depreciation To Sales (%)
Operating income
Operating Margin (%)
Other Income

Interest

Interest Coverage Ratio (X)
Interest Cost to Sales (%)
Profit Before Tax

PBT Margin (%)

Tax

Tax Rate (%)

Profit After Tax

PAT Margin (%)

Cons. Net Profit

Cons. Net Profit Margin (%)
Adjusted EPS (INR)

Q4FY23
58,335

9,981
17.1

40,000

68.6
8,354
14.3
854
8.6
7,501
12.9
741
2,334
3
4.0
5,907
10.1
1,461
24.7
4,459
7.6
3,987
6.8
28.4

52,851
7,965
15.1

36,927
69.9
7,959
15.1
769
9.7
7,189
13.6
516
2,147
3

4.1
5,558
10.5
1,551
27.9
4,138
7.8
3,621
6.9
25.8

Q4FY22 YoY (%)

10.4
25.3

8.3

5.0

10.9

4.3

43.7

8.7

-4.0

6.3

7.7

10.1

10.1

46,390
9,533
20.5
30,204
65.1
6,653
14.3
825
8.7
5,828
12.6
755
2,383
2

5.1
4,200
9.1
1,271
30.2
3,058
6.6
2,553
55
18.2

Q3FY23 QoQ (%)

25.8
4.7

32.4

25.6

3.4

28.7

-1.9

-2.0

31.4

40.6

15.0

45.8

56.2

56.2

FY23

183,341
37,214
20.3
119,347
65.1
26,780
14.6
3,502
9.4
23,277
12.7
2,929
9,234
3
5.0
16,973
9.3
4,484
26.4
12,531
6.8
10,471
5.7
74.5

FY22

156,521
29,696
19.0
102,668
65.6
24,157
15.4
2,948
9.9
21,209
13.6
2,267
9,078
2

5.8
14,398
9.2
4,204
29.2
10,419
6.7
8,669
55
61.7

AV 4
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YoY(%)

17.1
25.3

16.2

10.9

18.8

9.8

29.2

1.7

7.9

17.9

6.7

20.3

20.8

20.8
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Disclosures and Disclaimer v

Kyon ki bhaiya, sabse bada rupaiya.

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is a member of BSE and NSE. VSL is a depository participant of NSDL. VSL states that no disciplinary action
whatsoever has been taken by SEBI against it in last five years except administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Guaranty Limited is the holding
Company of VSL; Ventura Commodities Limited and Ventura Allied Services Private Limited are subsidiaries of VSL. Research Analyst (RA) involved in the preparation of this research report and VSL, disclose that neither RA nor VSL nor its associates (i)
have any financial interest in the company which is the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of publication of this research
report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-managed public offering of securities for the subject company in past twelve months (vi) have received any compensation for investment
banking, merchant banking or brokerage services from the subject company in the past twelve months (vii) have received any compensation for products or services from the subject company in the past twelve months (viii) have received any compensation
or other benefits from the subject company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA
involved in the preparation of this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may provide oral or written market
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have earlier issued or may issue in future, reports on the companies covered herein with recommendations/ information
inconsistent or different than those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may rely on information barriers, such as
"Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or
the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document does not
solicit any action based on the material contained herein. It is for the general information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular
needs of any specific person who may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and
objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for
conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document. The projections and forecasts
described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or
more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been
prepared solely by the authors of this report independently for the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No independent
accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the
authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the
information in this report, including the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize
losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements
are not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL and the RA involved in the preparation of this research
report and its associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and sources believed to be reliable. No
representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. This report or recommendations or information contained herein do/does
not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be
distributed to the public /used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not constitute an offer or invitation
to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your
information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as a part of the normal research
activity of VSL and are given as of this date and are subject to change without notice. Any opinion, estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with
any such opinions, estimates or projection. This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in this document
must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections contained herein are entirely those of the authors. Neither the company nor its directors or any other person
accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution or circulation in any manner
whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives
Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.

Ventura Securities Limited
Corporate Office: 8th Floor, ‘B’ Wing, | Think Techno Campus, Pokhran Road no. 02, Off Eastern Express Highway, Thane (West) 400 607
SEBI Registration No.: INH000001634
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