o

Reliance
Industries Limited

Reliance Industries Ltd.

Result Update Q2FY24

& ventura

1|Page (31°" October 2023) For any further query, please email us on research@ventural.com



& ventura

Reliance

Reliance Industrieslll.tuat.i

CMPINR 2,314

Result Update

Reliance Industries reported Q2FY24:

1) Record quarterly EBITDA at % 44,867 crore (US$ 5.4 billion), up 30%
YoY

2) Robust operating performance across segments.

3) Net profit at 219,878 crore (US$ 2.4 billion), up 30% YoY.

4) Strong growth delivery in consumer businesses with superior
experience and seamless ecosystem.

5) Highest ever quarterly Retail segment EBITDA with strong footfalls
and 80 bps margin expansion.

6) Digital Services growth led by network leadership, strong subscriber
addition, growing 5G adoption.

7) Sustained O2C EBITDA benefiting from strong domestic demand,
firm fuel cracks and PVC delta.

8) Ramp-up in KG D6 gas production aided sharp improvement in Oil &

Gas segment EBITDA.
The consumer business seemed very strong. Retail as the highest
quarterly EBITDA, with strong footfalls. The O2C EBIDTA was very strong
on the back of domestic demand, which held up very well, and firm fuel
cracks, specifically PVC Delta.
Another upside came from our KGD6 gas production, which was sharply
up, and which actually led to strong performance for oil and gas
segment. Retail at INR 77,000 crores, the revenues were up 19%, and the
EBITDA Z 5,820 cr, which was up 32%. on a Y-0-Y, the store expansion
numbers, the area under operation at 71.5 million square feet, which is
again up 31%.
Moving to the digital services, revenue close to ¥ 32,000 r, up 11%, and
the EBITDA % 13,500, up 12.5%. The subscriber addition, it had 11.1 million
additions, and on a full Y-0-Y basis, it is 32 million.
On the oil and gas side, as | highlighted, the revenues at ¥ 6,620 cr, up at
72%, and the EBITDA at ¥ 4,800 crore, up 50%. These are these are all time
highs.

Key Standalone Financial Data (INIR Cr, unless specified)

Industry Refineries

Scrip Details

Face Value (INR) 10
Market Cap (INR Cr) 15,63,785
Price (INR) 2,314
No of SH O/S (Cr) 676.62
3M Avg Vol (000) 369
52W H/L (INR) 2,856/ 2180
Div. Yield (%) 0.38

Shareholding (%) Sep 2023

Promoter 50.3
Flls 22.5
Dlis 8.5
Public 12.2
Mutual Funds 6.6
TOTAL 100.0
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Revenue EBITDA PAT EB(I;;I;)A I:Q)')I’ (:EI\F;i) BVPS

(INR)

FY19 5,69,209 84,167 39,734 148 7.0 66.2 610.7
FY20 5,97,535 88,894 39,773 149 6.7 615 708.6
FY21 4,66,924 79,922 53,223 17.1 11.4 76.2 1104.5
FY22 6,95,963 1,08,446 65,889 15.6 9.5 89.7 1229.7
FY23 8,77,835 1,40,860 73,646 16.0 8.4 98.6 1129.3

ROE ROCE

%) (%) P/ECO P/BV(X)

10.2 6.7 2.2 0.2
8.8 63 1.8 0.2
7.0 54 2.8 0.2
7.8 6.1 29 0.2
9.3 7.6 2.6 0.2

Source: Ventura Research & Company Financials
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Segment Highlights:

1.

Retail (RRVL)

1. Festive demand leading growth across segments

2. Best-ever Independence Day sale - “Digital India Sale” recording
23% YoY growth.

3. Accelerated new store addition of 2,033 on YoY (471 new stores in
Q2FY24) ~8,000 towns covered with True5G

Digital Services (JPL)

1. Strong net subscriber addition of 32.1 Mn on YoY (11.1 Mn in 2Q
FY24)

2. Data traffic up 28.5% YoY at 36.3 Bn GB - 5G adoption and FTTH
ramp-up.

3. Over 70 Mn subscribers migrated to 5G.

4. Differentiated service offering leading to higher customer
engagement.

o2C

1. Strong EBITDA growth supported by firm gasoline, PVC margins, optimised feedstock sourcing,
higher volumes.
e Lower SAED inline with weak middle-distillate cracks

2. Weak downstream chemicals deltas impacted by subdued global demand in well-supplied market.

3. Strong domestic markets - Oil demand up 5.3%, Polymer up 25%, Polyester up 12%.
¢ Downstream sector restocking with lower prices

OIL And Gas

1. All-time high quarterly EBITDA

2. Strongincremental volume (gas and condensate) from MJ field and better pricing driving growth
3. KG D6 gas production averaged at 28.3 MMSCMD vs. 19 MMSCMD in 2Q FY23

Key projects and partnerships:

1.

Global marquee investors reaffirm their confidence in Reliance Retail’s vision, execution prowess and
value creation.

e Equity fund raise of Rs 15,314 Cr in the current round from global marquee investors

e Completed transfer of assets to warehouse InvIT entity.
The total consideration received for these assets is ¥ 5,150 crore on 25th October 2023(1).

Focused on creativity and innovation to serve the evolving Indian customer; launches new store format
‘Yousta’.
Acquired Ed-a-Mamma and majority ownership of Superdry IP for India, Sri Lanka and Bangladesh
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Reliance industries consolidated Financial Summary

LT e 7] QIFY22 Q2FY22 Q3FY22 QUFY22 7Y QIFY23 Q2FY23 Q3FY23 QUFY23 378 QIFv24 Q2Fv24

Revenue from operation 466,924 125,459 150,183 1,66,475 186,723 6,95,963 1,98,990 2,08,780 1,96,793 1,90,239 8,77,835 1,87,258 2,10,846
Growth (YoY) (%) 219 597 516 600 411 491 586 390 182 19 260 -59 1.0
Raw Material Cost 292,942 90,305 113,429 1,26,169 1,45,009 472,952 146,681 159,119 145,737 137,103 5,92,943 1,31,668 1,52,709
Material Cost to Sales (%) 627 720 755 758 7.7 680 737 762 741 721 675 703 724
Employee Cost 14817 4257 4580 4660 5278 18758 5999 6148 6,267 647 24872 6,601 5947
Employee Cost to Sales (%) 3.2 3.4 3.0 2.8 2.8 2.7 3.0 29 3.2 3.4 2.8 3.5 2.8
Other Expenses 79243 7529 6,154 5940 5,070 95807 8553 12473 9542 8225 119,160 10,896 11,222
Other Expenses to Sales (%) 17.0 6.0 4] 3.6 2.7 13.8 43 6.0 48 43 13.6 5.8 5.3
EBITDA 79922 23368 26,020 29,706 31,366 108446 37757 31,040 35247 38440 140,860 38,093 40,968
Margin (%) 171 186 173 178 16.8 156  19.0 149 179 202 160 203 194
PAT 53223 13,843 15440 20406 17,876 65889 19464 15401 17740 21,296 73646 18258 19,878
Margin (%) nsg 10 103 12.3 9.6 9.5 9.8 14 9.0 1.2 84 9.8 9.4
Net Profit 49,128 12273 13680 18549 16,203 60,705 17917 13476 15792 19,299 66,702 16,011 17,394
Margin (%) 105 9.8 9.1 1. 8.7 8.7 9.0 6.5 8.0 101 76 8.6 8.2
Adjusted EPS 76.2 89.7 98.6

PIE Ratio 28 2.9

Adjusted BVPS (Rs) 11045 1,229.7 11293

P/BV Ratio (X) 0.2 0.2 0.2

Enterprise Value 217,426 3,00,222 2,97,046

EV/EBITDA Ratio 2.7 2.8 21

Networth 7,00,172 7,79,485 715,872

Return on Equity 70 78 9.3

Capital Employed 9,51,983 10,45,790 10,29,838

Return on Capital Employed 5.4 6.1 7.6

Invested Capital 782,140 9,01,494 842,701

Return on Invested Capital 6.8 8.7 1.9

Cash From Operating Activities 26,958 110,654 115,032

Cash Flow from Investing Activities  -142409 -110,103 -91,235

Cash from Financing Activities 1,01,904 17,289 10,455

Net Cash Flow -13,547 17,840 34,252

Free Cahflow -56,035 25,385 -1,440

FCFFto sales -12.0 3.6 -0.2

FCFto Net Profit -280.9 -159.2 -192.3

Total debt 2,51811 2,66,305 3,13,966

Net Debt 81968 122,009 126,829

Net Debt to Eugity 1.7 15.7 17.7

Net Debt to EBITDA 102.6 112.5 90.0

Fundamental Scores

AltmanZ Score 0.7 0.8 0.7
Piotroski F-score 6.0 5.0 6.0
Beneish M-score -2.4 -2.0 -2.3

Source: Ventura Research & Company Financials
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Reliance Industries Financial Summary in Charts
Revenue Growth Operating Profit and Net Margins
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Reliance Industries Financial Summary in Charts

Figin INR Cr (unless specified) FY19 FY20 FY21 FY22 FY23 [ Figin INR Cr (unless specified) FY19 FY20 FY21 FY22 FY23
Income Statement Per share data & Yields
Revenue 569,209.0 597,535.0 4,66,924.0 6,95963.0 877,835.0 Adjusted EPS(INR) 58.5 58.2 726 89.7 98.6
YoY Growth (%) 5.0 (21.9) 49.1 26.1  Adjusted Cash EPS (INR) 89.4 91.0 1119 133.7 158.1
Raw Material Cost 3,94646.0 4054290 2929420 4,72,952.0 592,943.0 Adjusted BVPS (INR) 584.4 681.8 1,181.5 13139 1,225.0
RM Cost to Sales (%) 69.3 67.9 62.7 68.0 67.5  Adjusted CFO per share (INR) 62.6 140.2 39.8 163.5 170.0
Employee Cost 12,4880 14,0750 14,817.0 18,758.0 24,872.0  CFO Yield (%) 2.7 6.1 17 11 14
Employee Cost to Sales (%) 22 24 32 2.7 2.8 Adjusted FCF per share (INR) (57.0) 52.8 (82.8) 315 (2.1)
Other Expenses 779080 89,1370 792430 958070 1,19,160.0 FCF Yield (%) (25) 23 (36) 16 (0.)
Other Exp to Sales (%) 137 14.9 17.0 138 13.6
EBITDA 84,1670 88,8940 79,9220 1,08446.0 1,40,860.0 Solvency Ratio (X)
Margin (%) 14.8 149 171 156 16.0  Total Debt to Equity 0.7 07 03 03 04
YoY Growth (%) 5.6 (10.1) 357 29.9  Net Debt to Equity 0.5 0.5 0.1 0.1 0.2
Depreciation & Amortization 20,9340  22,203.0 26,5720 29,7820  40,303.0 Net Debt to EBITDA 2.5 2.6 1.0 11 0.9
EBIT 63,2330 66,6910 53,3500  78,664.0 1,00,557.0
Margin (%) 111 112 114 113 115 Return Ratios (%)
YoY Growth (%) 5.5 (20.0) 474 27.8  Return on Equity 102 88 10 18 9.3
Other Income 8386.0 132790 17,1420 149430  13,036.0 Return on Capital Employed 6.7 6.3 54 6.1 7.6
Bill discounting & other charges 16,4950 22,0270 21,1890 145840  19,571.0 Returnon Invested Capital 10.6 9.8 6.8 8.7 119
Fin Charges Coverage (X) 38 3.0 2.5 54 5.1
Exceptional ltem 00  (44440) 56420 2,836.0 0.0 Working Capital Ratios
PBT 55,1240  53,499.0 54,9450  81,859.0 94,0220 Payable Days (Nos) 69 59 85 84 61
Margin (%) 9.7 9.0 11.8 11.8 10.7  Inventory Days (Nos) 43 45 64 57 58
YoY Growth (%) (2.9) 2.7 49.0 14.9  Receivable Days (Nos) 19 12 15 12 12
Tax Expense 15,3900  13,726.0 17220 159700  20,376.0 Net Working Capital Days (Nos) -7 -2 6 -15 9
Tax Rate (%) 27.9 25.7 3.1 195 21.7  Net Working Capital to Sales (%) (1.9) (0.5 (1.8) (4.0) 24
PAT 39,7340  39,773.0 532230  65889.0  73,646.0
Margin (%) 70 6.7 11.4 9.5 8.4  Valuation (X)
YoY Growth (%) 0.1 338 238 118 P[E 39.5 39.7 31.8 25.8 234
Min Int/Sh of Assoc (1460)  (419.0)  (4,0950)  (5184.0)  (6,944.0) P/BV 40 34 20 18 19
Net Profit 39,5880 39,3540 49,1280 60,7050 66,7020 EV/EBITDA 210 20.2 20.6 15.5 12,0
Margin (%) 7.0 6.6 10.5 87 7.6 EV/Sales 31 3.0 35 24 19
YoY Growth (%) (0.6) 48 26 99

Cash Flow Statement
Balance Sheet PBT 551240 53,4990 549450 81,8590  94,022.0
Share Capital 59260 63390 6,445.0 6,765.0 6,766.0 Adjustments 20,4220 625230 (31,236.0) 250640  90,582.0
Total Reserves 3,89,466.0 4550080 7,92,987.0 8822190 8221150 ChangeinWorking Capital (17,810.0)  (7,419.0) 4,971.0 19,7010  (49,196.0)
Shareholders Fund 3,95,392.0 4,61,347.0 7,99432.0 8,88,984.0 8,28,881.0 Less: TaxPaid (15,390.0)  (13,726.0)  (1,722.0) (15,970.0) (20,376.0)
Long Term Borrowings 2,07,506.0 197,631.0 163,683.0 187,699.0 1,383,176.0 CashFlow from Operations 42,3460 94,8770 26,9580 1,10,654.0 1,15,032.0
Deferred Tax Assets / Liabilities 451470 51,2230 358540 486010 58,7750 NetCapital Expenditure (92,777.0)  (75,553.0) (1,03,518.0) (97,008.0) (1,31,802.0)
Other Long Term Liabilities 29,4070 381080  40,903.0 62,8230 137,700.0 Changein Investments (235100  3,033.0 (38891.0) (13,095.0)  40,567.0
Long Term Trade Payables 0.0 0.0 0.0 0.0 0.0 Cash Flow from Investing (95,128.0)  (72,520.0) (1,42,409.0) (1,10,203.0) (91,235.0)
Long Term Provisions 2,856.0 1,790.0 2,625.0 1,853.0 1,607.0  Change in Borrowings 757230 23,2160  (86,583.0)  (4,047.0)  34,590.0
Total Liabilities 6,80,308.0 7,50,099.0 10,42,497.0 11,89,960.0 12,10,139.0 Less: Finance Cost (16,495.0)  (22,027.0) (21,189.0) (14,584.0) (19,571.0)
Net Block 3,98,3740 532,6580 5412580 6,27,7980 7,24,805.0 Proceedsfrom Equity 2320 1300 2,13597.0  40,217.0 519.0
Capital Work in Progress 150,1780  59,09.0 71,1710 68,0520 1,17,259.0 Buyback of Shares 0.0 0.0 0.0 0.0 0.0
Intangible assets under development 29,2850 50,0100 54,7820 1,044540 1,76,493.0 Dividend Paid (3,554.0)  (3,860.0)  (3,921.0)  (4,297.0)  (5,083.0)
Non Current Investments 1,64,6120 2,03,852.0 2,12,382.0 2.86,146.0 1,17,087.0 Cash flow from Financing 55,906.0 (2,541.0) 1,01,9040 17,2890  10,455.0
Long Term Loans & Advances 14,9460  36,597.0 30,721.0 19,926.0 17,1400  Net Cash Flow 3,124.0 19,8160  (13,547.0) 17,8400  34,252.0
Other Non Current Assets 8,1820 22,5420 36,740.0 45,227.0 27,802.0 Forex Effect 0.0 0.0 0.0 0.0 0.0
Net Current Assets (85,269.0) (1,54,656.0) 954430 383570  29,553.0 Opening Balance of Cash 42550 11,0810 309200 173970 361780
Total Assets 6,80,308.0 7,50,099.0 10,42,497.0 11,89,960.0 12,10,139.0 Closing Balance of Cash 73790 308970 173730 352370  70,430.0

Source: Ventura Research & Company Financials
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member of BSE,
NSE and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Commodities
Limited, Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of VSL. Research Analyst (RA)
involved in the preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is
the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at
the time of publication of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-
managed public offering of securities for the subject company in past twelve months (vi) have received any compensation for investment banking merchant banking
or brokerage services from the subject company in the past twelve months (vii) have received any compensation for product or services from the subject company in
the past twelve months (viii) have received any compensation or other benefits from the subject company or third party in connection with the research report. RA
involved in the preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in the
preparation of this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people,
dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to
the opinions expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information
inconsistent or different those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise
to or potential conflicts of interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an
offer to sell or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis
of or be relied upon in connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It
is for the general information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients.
Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person
who may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy
will depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it
is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting
his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the
securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be
expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and
such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report
independently of the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted
accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not
regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the authors of this report or any other
person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts
described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. The price
and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may
differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide
tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL, the RA involved in the preparation of this research
report and its associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been prepared by VSL,
based upon information available to the public and sources, believed to be reliable. No representation or warranty, express or implied is made that it is accurate or
complete. VSL has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and
completeness cannot be guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when
opinions or information in this report change. This report or recommendations or information contained herein do/does not constitute or purport to constitute
investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of
the recipient only. This publication may not be distributed to the public used by the public media without the express written consent of VSL. This report or any
portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or
purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This
document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the press or other media and may not be
reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as part of the normal
research activity of VSL and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the
date of this report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection. This document has
not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person.
Information in this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and
projections contained herein are entirely those of the authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss
arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Securities Market.

Ventura Securities Limited - SEBI Registration No.: INH000001634
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